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A RESOLUTION TO APPROVE AND CERTIFY THE PARTICIPATION OF PACIFIC VET GROUP 
- USA, INC. IN THE ARKANSAS TAX  BACK PROGRAM AND TO AGREE TO AUTHORIZE 
DF&A TO REFUND CITY SALES TAX BACK TO PACIFIC VET GROUP - USA, INC.

WHEREAS, Pacific Vet Group - USA, Inc. recently purchased a 24-acre parcel of property in the 
Fayetteville Commerce District for $360,000.00 for the purpose of expanding its operations in 
Fayetteville as a research, development and manufacturing facility with a total planned investment of 
$1.7 million in land purchase and preparation, $4 million in construction and almost $1 million in 
equipment purchases within the first phase of development; and

WHEREAS, Pacific Vet Group - USA, Inc. currently has 14 employees and is committed to creating 47 
new jobs paying an average hourly wage of $31.70 for a total annual payroll of $3,000,000.00; and

WHEREAS, in order to certify Pacific Vet Group - USA, Inc. to participate in the sales and use tax 
refund program, either Washington County or the City of Fayetteville, or both, must “(s)pecify that the 
Department of Finance and Administration is authorized to refund local sales taxes to the qualified 
business.”  {A.C.A. 
 §15-4-2706 (d)(B)(ii)}; and

WHEREAS, the City of Fayetteville or Washington County must also endorse Pacific Vet Group - 
USA, Inc.’s participation in this state and local sales and use tax refund program; and

WHEREAS, bond indentures prevent diversion of sales tax proceeds from the city’s bonded penny 
sales and use tax.

NOW, THEREFORE BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF 
FAYETTEVILLE, ARKANSAS:

Section 1:  That the City Council of the City of Fayetteville, Arkansas hereby endorses Pacific Vet 
Group - USA, Inc.’s participation in the sales and use tax refund program authorized by A.C.A. 
§15-4-2706(d) in relation to its construction, equipping and hiring at its new facility in Fayetteville, 
Arkansas.

Section 2:  That the City Council of the City of Fayetteville, Arkansas hereby specifies that the 
Department of Finance and Administration is authorized to refund the non-bonded penny city sales tax 
to Pacific Vet Group - USA, Inc. for qualified construction and manufacturing equipment purchased for 
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its facility in Fayetteville, Arkansas.
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Approval by the City of Fayetteville certifying local government endorsement of Pacific Vet Group-USA, Inc. to 
participate in State of Arkansas Tax Back Program (as authorized by Section 15-4-2706(d) of the Consolidated 
Incentive Act of 2003) and authorizing the Department of Finance and Administration to refund local sales and use 
taxes to Pacific Vet Group-USA, Inc.
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MEETING OF NOVEMBER 06, 2014

TO: Mayor, Fayetteville City Council

THRU: Don Marr, Chief of Staff 

FROM: Jeremy Pate, Development Services Director

DATE: October 16, 2014

SUBJECT: Pacific Vet Group – USA, Inc. Tax Back Program

RECOMMENDATION:
The City Staff recommends on behalf of the Mayor’s office that the City Council pass a 
resolution in support of Pacific Vet Group – USA, Inc. (PVG) to participate in the State of 
Arkansas Tax Back Program. The Arkansas Economic Development Commission seeks local 
support for the Tax Back Program, and the City Council’s action to support this application will 
assist in that effort.

BACKGROUND:  
The City of Fayetteville recently completed the sale of a 24-acre parcel of property in the 
Commerce District, adjacent to the City Water and Sewer Operations Center. This property 
was sold to PVG to allow for their expansion in the City of Fayetteville as a research, 
development and manufacturing facility. Plans are underway to submit for development 
review in the first part of 2015.

The City was recently contacted by Steve Clark, President and CEO of the Fayetteville 
Chamber of Commerce, seeking the City’s endorsement of PVG to participate in the State 
of Arkansas Tax Back Program of the Consolidated Incentive Act of 2003. PVG is a local 
company started by University of Arkansas students. Its primary functions are the research 
and development, manufacturing and marketing of products for the poultry industry. PVG 
chose Fayetteville to make its home, after consideration of several sites in Northwest 
Arkansas. Approximately $1.7 million in land purchase and preparation, $4 million in 
construction and almost $1 million in equipment purchases are planned for the Fayetteville 
location on Industrial Drive, within the first phase of development. PVG currently has 14 
employees, and is committed to creating 47 new jobs paying an average hourly wage of 
$31.70, for a total new payroll of $3 million. As described during the Council’s consideration 
to sell this property to PVG, master plans have been developed to continue to grow the 
company in this location in the future.

Support of this resolution will allow PVG to carry out its development plan and generate 
additional economic activity for the City of Fayetteville, in addition to the 47 new jobs in our 
Commerce District.
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DISCUSSION: 

BUDGET/STAFF IMPACT:
We believe the budget impact will be neutral. The job growth will spur new sales tax growth from 
new employees but most importantly may lead to further expansion in this area. One of the 
City’s economic development goals is to retain our current employers in our area, and passing 
this resolution allows for one such employer to do so.

Attachments:
PVG Application for Sales Tax Back Program
Chamber of Commerce Letter of Support
Site Development Master Plan
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